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ligible? What does the state stand to get 
back in corporate and other taxes? If local 
jobs are created and foreign jobs offset, 
the overall effect is positive in any case. 
But the Spanish study does not take into 
account the element of domestics jobs off-
setting foreign jobs.

Finally, while the study quotes the CEO 
of Acerinox complaining that retail elec-
tricity prices had increased by 10.6 per-
cent in just two years, that quote comes 
from April 2002. At the time, Spain only 
had a fraction of its current installed wind 
capacity – and practically no photovol-
taics to speak of. Back then, renewables 
could not have been the main culprit. And 
Acerinox left Spain for a “free economic 
zone” in Indonesia, where it can escape 
much more than high energy costs.

This peer review seems to first suggest 
that it is surprisingly easy to get wide-
spread, favorable publicity in the Anglo-
Saxon press – a draft of a study suffices. 
Second, most reviewers agreed that fig-
ures from different studies and surveys 
cannot be thrown together – and that this 
particular study seems to have chosen its 
secondary findings to suit a preselected 
conclusion. Finally, the study seems to 
prove that no subsidies at all create jobs.

The public does not seem persuaded. In 
these days of government bailouts of tra-
ditional investors, it seems odd to argue 
that the market knows how to invest bet-
ter than the government. Of the 35 com-
ments posted under the Economist’s 
review of the Spanish study when com-
ments were closed, 30 were supporting 
renewables.  ◆� Craig Morris

that “the evidence shows that the impact 
of oil and natural gas on electricity prices 
has been much larger” than the effect of 
renewables. 

Overall, Blanco said that the study 
lacked “the level of quality required for 
publication in a scientific or technical 
journal in light of these methodological 
shortcomings.”

Double standard
The charges leveled against renewables in 
the Spanish study are never leveled against 
other sectors.  If we divide the amount of 
state subsidies in a particular project by 
number of jobs that project created in 
other sectors, the findings may speak out 
against these projects even more than 
those in renewables. 

For instance, a semiconductor man-
ufacturer has set up several production 
plants in Europe and has just announced 
that one will be built in the US. For one of 
its European plants, it received 545 mil-
lion euros in subsidies; eventually, some 
1,000 jobs were created there, putting 
us the cost of each job at 545,000 euros 
according to Álvarez’ calculation. Hence, 
investments in the semiconductor sec-
tor also offset some 2.2 jobs if his figures 
for Spain roughly hold true for Germany. 
The new U.S. plant will employ some 1,400 
people and receive 1.2 billion U.S. dollars 
in subsidies – some 857,000 U.S. dollars 
per job. 

Here, it becomes quite clear how much 
the Spanish study has omitted. Does the 
value of the semiconductors from those 
plants make these subsidies seem neg-
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Spain's subsidy will only apply to 500 MW of solar this year.


